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MINUTES OF THE 9th GENERAL EXTRAORDINARY MEETING OF CENTRAIS ELÉTRICAS BRASILEIRAS S.A. – ELETROBRÁS.

On December 15, 1966, at 3:00 pm, in the first call, at the head office of the Company, located at Setor de Autarquias Norte, Rua Dois, PETROBRÁS Building, 2nd andar [floor], in Brasília, Distrito Federal, with the attendance of the totality of the capital stock entitled to vote, as verified as of page 12 of the “Book of Attendance”, with the indications set forth by law, the ninth General Extraordinary Meeting of Centrais Elétricas Brasileiras S.A. was held with the Union being represented as set forth by Article 5 of Law no. 4.400, dated August 31, 1964, and by Article 26 of Law no. 4.904, dated Deceber 17, 1965, by Engineer GALDINO MENDES FILHO, appointed for this purpose by Directive no. 894, dated December 13, 1966, published in the Federal Official Gazette dated December 13, 1966, with the following content: “Ordinance dated December 13, 1966. The Minister of State of Affairs of Mines and Energy, in the exercise of the attribution granted to him as of Article 26 of Law no. 4.904, dated December 17, 1965, resolved to: no. 894 – appoint as Sub-Chief for his Office, Engineer GALDINO MENDES FILHO, in order to, in the quality of his Deputy, represent the Union in the General Extraordinary Meeting of Centrais Elétricas Brasileiras S.A. – ELETROBRÁS, to be held on December 15 of the current year, at 3:00 pm. (signed) MAURO THIBAU”. The presidency of the work has been assumed, in the capacity of President of ELETROBRÁS, pursuant to the provisions of Article 33 of the By-Laws of the Company, by Engineer OCTAVIO MARCONDES FERRAZ, who invited Director RONALDO MOREIRA DA ROCHA to act as Secretary, under the terms of such By-Laws. With the Board being so established, the President has declared the General Extraordinary Meeting duly installed, as duly called in accordance with the announcements published at the Federal Official Gazette, dated December 9, 12, and 13, 1966, and in newspapers “Correio Braziliense”, dated December 7, 8, and 9, with the following content: “Centrais Elétricas Brasileiras S.A. – ELETROBRÁS. First call. General Extraordinary Meeting. The Stockholders of Centrais Elétricas Brasileiras S.A. – ELETROBRÁS are invited to gather in General Extraordinary Meeting at the headquarters of the Company, located at Setor de Autarquias Norte, Rua Dois, PETROBRÁS Building, 2nd andar [floor], on the following December 15, at 3:00 pm, in order to resolve upon the following Agenda: Authorize the executive Board of Directors to promote the alteration to the capital of Companhia Energia Elétrica da Bahia – CEEB. Brasília, December 2, 1966. OCTAVIO MARCONDES FERRAZ. President”. The President announced to proceed by me, the Secretary, the reading the proposal by the executive Board of Directors in relation to the issue to be resolved by this General Extraordinary Meeting, such proposal being approved by Resolution no. 806/66, dated December 9, 1966, with the following content: “Executive Board of Directors. To the General Extraordinary Meeting of ELETROBRÁS.  1. Decree no. 59.079, dated August 12, 1966, has authorized, if necessary, the compatibility of values of investments verified by the experts of AB Scandinavian Engineering Corp. in regard to companies whose control has been acquired by ELETROBRÁS to American & Foreign Power Company Inc. – AMFORP, and Brazilian Electric Power Company – BEPCO, members of group Companhia Auxiliar de Empresas Elétricas Brasileiras – CAEEB. Pursuant to studies carried out based on the report of such experts and on the calculations related to the corrections of the fixed assets as of 1965 and 1966 (balance sheets of years 1964 and 1965), the Financial Management of ELETROBRÁS has verified the existence of as favorable variation of approximately one hundred and forty-one billion, seven hundred and nine million, six hundred and eighteen thousand Cruzeiros (Cr$ 141,709,618,000), of which ninety-eight billion, four hundred and thirty-one million, two hundred and eighty-nine thousand Cruzeiros ( Cr$ 98,431,289,000), of which ninety-eight billion, four hundred and thirty-one million, two hundred and eighty-nine thousand Cruzeiros (Cr$ 98,431,289,000) would be appropriable for correction of the obligations assumed by ELETROBRÁS, in foreign currency, in light of such acquisition of stocks and credits.  2. As a result, there is a balance of forty-three billion, two hundred and seventy-eight million, three hundred and twenty-nine thousand Cruzeiros (Cr$ 43,278,329,000), which may be used in the distribution of new stocks of these companies, further allowing the resolution of the economic-financial status of Companhia Energia Elétrica da Bahia – CEEB, whose statement in the account of results, as of December 31, 1965, presented accrued loss of ten billion, five hundred and forty-one million, two hundred and seventy-nine thousand, nine hundred and seventy Cruzeiros (Cr$ 10,541,279,970), which, as of June 30, 1966, was already reduced to nine billion, six hundred and fifty-five million, six hundred and fifty-one thousand, one hundred and thirty-four Cruzeiros (Cr$ 9,655,651,134), due to the formation, in the semester, of a gross profit of eight hundred and eighty-five million, six hundred and twenty-eight thousand, eight hundred and thirty-six Cruzeiros (Cr$ 885,628,836).  3. As a matter of fact, it is important to stress that the acquisition of control of the companies that compose group CAEEB and the credits against thereof has been made in conjunction, being admitted, at the occasion, the hypothesis that, in the accounting of ELETROBRÁS, under the patrimonial point-of-view, as of the positive results verified in other, as of the net appropriable result, resulting from the new monetary correction of the amount for the fixed asset, as currently verified in accordance with the foregoing.  4. Thus, in light of the convenience of having resolved, the sooner before, the economic-financial situation of CEEB, which will further allow the obtainment, on near date, of the distribution of dividends to ELETROBRÁS, the executive Board of Directors has resolved to request the General Extraordinary Meeting to authorize the promotion, by the reasonable means, of the reduction to the capital stock of CEEB in ten billion Cruzeiros (Cr$ 10,000,000,000), for which it has obtained prior consent from the Board of Directors, as of Resolution no. 127/66, dated October 24, 1966. This amount is destined to liquidate the loss verified, considering that such reduction in the stockholding interest of CEEB will be compensated by the surplus of forty-three billion, two hundred and seventy-eight million, three hundred and twenty-nine thousand Cruzeiros (Cr$ 43,278,329,000), resulting from the monetary correction of the fixed assets of the companies of group CAEEB.  5. Accordingly, the executive Board of Directors hereby requests the General Meeting to authorize the practice of all acts necessary for obtaining the remedy of the economic-financial status of CEEB. Rio de Janeiro, December 9, 1966. (undersigned) OCTAVIO MARCONDES FERRAZ – President; MANOEL PINTO DE AGUIAR – Director; LAURO FERRAZ DE SAMPAIO – Director; RONALDO MOREIRA DA ROCHA – Director; JOÃO EUGÊNIO GRENIER – Director; ELIAS DO AMARAL SOUZA – Director”. After reading the proposal, the President submitted to issue to discussion by the General Meeting and, with none of the present taking the floor, the issue has been submitted to voting and approved, with the executive Board of Directors of ELETROBRÁS being authorized to promote, by the reasonable means, all acts necessary for obtaining the remedy to the economic-financial status of Companhia Energia Elétrica da Bahia – CEEB, further reducing the capital stock of such subsidiary in ten billion Cruzeiros (Cr$ 10,000,000,000). Nothing further in the agenda, as of the call to the meeting, the President, after closing page 12 of the “Book of Attendance”, has adjourned the session for the time necessary for registering these minutes with the pertinent book. One the session was resumed, the minutes were read and approved, with a certified, typed copy being kept for the legal purposes.

	Signed: [illegible signature]

OCTAVIO MARCONDES FERRAZ

President
	Signed: [illegible signature]

GALDINO MENDES FILHO Representative of the Union


Signed: [illegible signature]

RONALDO MOREIRA DA ROCHA

Secretary

I do hereby certify, in the quality of Director of ELETROBRÁS and as secretary of the ninth General Extraordinary Meeting of the Company, that the content above is the full and faithful transcription of the minutes of the 2nd “Book of Minutes” of General Meetings of Centrais Elétricas Brasileiras S.A. – ELETROBRÁS, as of page 30 and subsequent pages, which I certify.

Brasília, December 15, 1966

Signed: [illegible signature]

RONALDO MOREIRA DA ROCHA - Secretary

